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Kazakhstan president denies cash-for-oil claims
By Peter Marsh in Astana and David Stern in Baku
Published: June 12 2003 5:00 | Last Updated: June 12 2003 5:00

Nursultan Nazarbayev, the president of Kazakhstan, has denied 
involvement in alleged bribery by a former trusted aide and blames a 
storm about the allegations in the US on "false charges" by a former 
prime minister. 

In an interview with the Financial Times, his first public comments on 
the affair, Mr Nazarbayev revived a bitter dispute that has dominated 
domestic politics and relations with the US. 

He said charges in the US against James Giffen, a lawyer and his former 
special adviser, under the Foreign Corrupt Practices Act were 
"provocative and baseless" and founded on "false interpretations". 

Mr Giffen was charged two months ago with paying $78m (€67m, 
£50m) in bribes in the 1990s to Kazakhstan officials. 

He is accused of channeling most of the money from large oil companies 
such as Mobil to senior Kazakh officials, including Mr Nazarbayev. 

It is claimed he hoped to secure rights to the country's oil reserves. 

Mr Nazarbayev said the charges had been based on a campaign 
orchestrated in the media by Akezhan Kazhegeldin. 

Mr Kazhegeldin, prime minister from 1994 to 1997, was found guilty in 
Kazakhstan in absentia in 2001 of embezzling millions of dollars and 
sentenced to 10 years in jail. 

He left Kazakhstan in 1999 after being blocked from running for 
president and lives in the west, where he lobbies US lawmakers over 
alleged shortcomings in democracy and human rights by Mr 
Nazarbayev's government. 

Mr Kazhegeldin, who denies embezzlement, said: "I have a bit of 
disappointing news for [President Nazarbayev]: PR and lobbying firms 
do not draft criminal indictments - independent US grand juries do." 

Mr Nazarbayev claimed Mr Kazhegeldin was a "trouble-maker" and "a 
thief" who had been fuelling discussion of alleged illegal practices in 
Kazakhstan to divert attention from his own corrupt operations. 

"We know that he is keeping going five or six lobbying companies on 
these issues [building a case against Kazakhstan offi cials]," Mr 
Nazarbayev said. 

He said the controversy was diverting attention from the positive aspects 
of the Kazakh economy, which was now operating "at full throttle" and 
was proving the most successful of the economies of the former Soviet 
Union. 

Mr Nazarbayev said he was taking little notice of the US indictment, 
which he said would be settled in the US courts and was not a matter for 
his government to be involved with. 

Western observers close to the Kazakhs say government officials are 
taking a keen interest in the case, in an attempt to keep Mr Nazarbayev's 
name out the headlines and to determine whether the president will also 
be indicted. 

Kazakh officials had brought the question up in talks with US officials 
in April, but without receiving a clear answer. 

 

 

 

 

 

Search & quotes
 

News Quotes
� Power search   
� My portfolio 

Related stories

 

Clarification 
 
Mobil's man in 
Kazakhstan admits 
fraud 
 
Oilman aiding 
Kazakh bribery 
probe   
Sultan of spin   
Oil groups hit 
problem on Kazakh 
deal  

Email & tools

 

 News by email 
 Personal office 
 Download news 
ticker 
 Currency converter

Research tools

 

 Analyst reports 
 Business research 
 Free annual reports 
 Market research 
 Growth companies 
 D&B business 
reports

FT.com / World / Asia-Pacific


