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Venezuela says OPEC will exclude Iraq until it is 
recognized by the United Nations  

Dubai (UAE) Gulf News reports that Venezuela has joined other 
Organization of Petroleum Exporting Countries (OPEC) cartel members to 
decide that Iraq's status as a future OPEC member in the hands of the 
United Nations (UN) and NOT the United States of America. 

OPEC Secretary General Alvaro Silva Calderon is emphatic that he will 
invite Iraq to attend the cartel's meeting later this month but only provided 
that the United Nations recognizes Baghdad's newly-appointed cabinet 
while OPEC president Abdullah Al Attiyah has told the Arab Al Hayat daily 
newspaper that he would ask newly-appointed Iraqi oil minister Ibrahim 
Bahr Al-Uloum to the September 24 session on the same terms. 

OPEC says it will exclude the Iraqis from production-policy conferences 
until the Washington regime transfers power to a sovereign United Nations-
recognized government of Iraqis. 

The move is seen against a background where although the Iraqi governing 
council has named a cabinet, no prime minister has been agreed and overall 
authority remains with USA-imposed Governor Paul Bremer until a 
democratically-elected government may be installed.  

Senior Iraqi oil official Shamkhi Faraj yesterday told Reuters that his 
country would like to be part of OPEC again ... but claims the cartel is 
"making it more difficult than it should be!"  Iraq has missed three OPEC 
meetings since the US-led invasion in March.  

Iraq has said it aims to export 800,000 barrels per day (bpd) in 
September ... half its prewar figure ... and oil traders are concerned that an 
isolated of Baghdad because of Washington's domination could lead to Iraq 
leaving the organization it joined some 40 years ago.  Iraq's slower-than-
expected recovery has helped push oil prices beyond the top end of OPEC's 
$22-$28 target price range.  

OPEC's Qatari president Attiyah says its too early to say what output policy 
OPEC will agree for Q4 2003 but says that the market is currently over-
supplied. "The world oil market is saturated with oil right now and the current 
rise in prices reflects tension resulting from speculation on the market and 
from the sequence of events in Iraq." 

OPEC crude production rose 1.5% in August by 410,000 barrels to 27.06 
million bpd while Iraqi output rose 430,000 bpd to an average 1.28 million 
bpd ... it's highest since the invasion in March. It had produced 2.48 million 
bpd in February despite being limited to exporting only 645,000 bpd. The 
closure of a pipeline from Iraq's northern oil fields to the Turkish port of 
Ceyhan limited exports to an average of only 5,000 barrels a day and the 
northern pipeline looks like it will be down for some time ahead. 
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